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Revised Independent Auditors’ Report
To the Members of Jharkhand Bijli Vitran Nigam Limited

The revised independent Auditor’s report is being issued in suppression of our earlier
Independent Audit Report dated 29.09.2018 at the instance of the Comptroller &
Auditor General of India through the office of the principal accountant General
(Audit), Jharkhand. The revised report is being issued in view of making the report
more precise, transparent and informative for the stakeholders. We further confirm
that none of the figures has undergone any change in the Financial Statements of
the Company as at 31%*March, 2018 as known to us.

Report on the Standalone Ind AS Financial Statements

We have audited the accompanying standalone Ind AS Financial Statements of
Jharkhand Bijli Vitran Nigam Limited("JBVNL"”) OR (“the Company”), which
comprise of the Balance Sheet as at 31stMarch, 2018, the Statement of Profit and
Loss(including other comprehensive income), the statement of changes in Equity
and Statement of Cash Flow for the year then ended, and a summary of significant
accounting policies and other explanatory information (hereinafter referred to as in

“Ind AS Financial Statements”).

- Management'’s Responsibility for the Standalone Ind AS Financial
Statements

The Company’s Board of Directors is responsible for the matters stated in Section
134(5) of the Companies Act, 2013 (“the Act”) with respect to the preparation of
these standalone Ind AS Financial Statements that give a true and fair view of the
financial position, State of Affairs, State of Profit/Loss and other compreheansive
income changes in equity ,and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the Indian Accounting
Standards (Ind AS) prescribed under Section 133 of the Act read with The
Companies (Indian Accounting Standards) Rules, 2015 issued thereunder. -

This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the
Company and for preventing and detecting frauds and other irregularities; selection

Mumbai Kolkata Ranchi

Scanned by CamScanner



’ .d
' C/o Ram Chandra Prasa
k h S hin & Co ’ Court I;oaiii. Jsalrgtsasr;x
. Jharkhand. 612
Pra as ac 13—31981829:840

email.com

Chartered Accountants

rakashsachinea ¢

mail d Qsc.cn.in
website —\\\\'\\',Esc.co‘ln

and application of appropriate accounting policies; making judgments ar'\d estlmztisf
that are reasonable and prudent; and design, implementation and ma|nten§nc :
adequate internal financial controls, that were operating effectively for ensuring t e
accuracy and completeness of the accounting records, relevant to the preparation
and presentation of the standalone Ind AS Financial Statements that give a true and
fair view and are free from material misstatement, whether due to fraud or error.

In preparing the Financial Statements, management is responsible for assessing the
Company'’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless

management either intends to liquidate the Company or to cease operations, or has
no realistic alternative but to do so.

Auditor’s Responsibility

Our responsibility is to express an opinion on these Ind AS Financial Statements
based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing

standards and matters which are required to be included in the audit report under
the provisions of the Act and the Rules made thereunder.

We conducted our audit of the Ind AS Financial Statements in accordance with the
Standards on Auditing specified under section 143(10) of the Act. Those Standards
require that we comply with ethical requirements and plan and perform the audit to

obtain reasonable assurance about whether the Ind AS Financial Statements are free
from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the Ind AS Financial Statements. The procedures selected depend
on the auditor's judgment, including the assessment of the risks of material
misstatement of the Ind AS Financial Statements, whether due to fraud or error. In
making those risk assessments, the auditor considers internal financial controls
relevant to the Company’s preparation of the Ind AS Financial Statements that give
a true and fair view in order to design audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of the accounting estimates made by

Company’s Directors, as well as evaluating the overall presentation of the Ind AS
Financial Statements.
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_ conclude_on the appropriateness of manag

2) As per the information and explanation received from the Company, Cost
Audit under Companies Act, 2013 for the year 2016-17 and 2017-18 is yet to
be done. Further, we w

€reé not provided for internal audit reports for all
locations.

3) The Annual Accounts for the financial years 2013-14 to 2015-16 have been

passed in the Annual General Meeting (AGM) held on 24t Septembir,tizistsz
per the minutes of the AGM. However, we arp unaware that w eh [ e
compliance under section 395 of the Companies Act, 2013 by the
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Government has been done or not.

i held on 19

4) The 4™AGM for the Financial Year 2016-17, which was he e
September, 2017, is still in an adjourned state. The AGM for 2017-

been called on.24% September 2018 and that is also at the adjourned staFe on

the date of reporting. However, we are unaware that whether the compliance

under section 395 of the Companies Act, 2013 by the State Government has
been done or not.

Basis of Adverse Opinion

1. Maintenance of Proper Books of Accounts

In our opinion, the Company has not mai

give a true and fair view of the state of the affairs of the Company and such

books have not been maintained fully on accrual basis as required under
Section 128 of the Companies Act, 2013.

ntained proper books of accounts to

2. Accounting policies inconsistent with IND AS

In some cases, Accounting policies ado
with Ind AS. The cases have been
place in the report.

pted by the Company are inconsistent
properly dealt elsewhere at the appropriate

3. Property, Plant &Equipment
and Depreciation

PPE

(PPE), Capital Work in Progress (CW1P)

* The Company has shown land and other Fixed Assets with no identification or
value for each as Company does not maintain any Fixed Assets Register, Title
Deeds of Immovable Properties or Project-wise Details with Cross References
of capital work-in-progress. The total value of Fixed Asset as on 31.03.2018
stood at Rs. 3798.41 Cr. (P.Y. 3708.68 Cr.)

Land & Land Rights of Rs.1.14 Cr. have been shown by the Company under
PPE in Financial Statements. The same has not been segregated into Free and

Leasehold Land which is violation of Ind AS-17. Leasehold Land needs to be
amortized as

per Ind AS-17 which has not been done by the Company in the
\.
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absence of segregation.

The Fixed Assets held by the Company has not been impaired on the reporting
date as required under Ind AS-36.

» Line, Cable & Network has been capitalized by Rs. 504.00 Cr. under Annual
Development Programme (ADP) and Deposit head directly instead of routing it
through CWIP as required under Ind AS-16. Such capitalization has been done
at the last date of Financial Year irrespective of knowing put to use date or
without obtaining commissioning certificate, which is in contravention of Ind
AS-16. Apart from this, Capitalization under deposit head for labour

expenditure is being done on payment basis which is also in contravention of
Ind AS-16.

» Computer Software of Rs.0.02 Cr. has been reported under Fixed Assets

whereas under Schedule III, they should have been reported separately under
“Intangible Assets”.

cCwiIip

* CWIP of Rs.4734.23 Cr. (P.Y. Rs. 2641.21 Cr.) includes balances pending
capitalization owing to pending analysis of status, value and obtaining of
commissioning certificates for various turnkey projects running under various
schemes. In view of the above, we are unable to form an opinion as to how
much of this amount has to be capitalized.

» Further, Erection expenditure incurred is also recognized on payment basis.

» Allocation of Employee Costs towards the capital project work is not done.

« Further, we have not been given the details of stage and status of the ongoing
Turnkey Project under various schemes. Hence, we are unable to comment
upon status of completion of projects.

» The classification of CWIP under schemes like RE, ADP, APDRP, RAPDRP etc.
has not been done by the Company. ‘

Depreciation

e« JSERC (Power Regulatory Accounting) Regulation, 2016, rquires the
Company to charge the depreciation on pro-rata basis, at its prescribed rate,
in case of Fixed Assets added during the year. However, the Company has not
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_tion of Rs 20.08 Cr. on the value of addition njadc? during the
EhArgEs deprecl)altl;.m Since Fixed Asset Register is not maintained a.nd in
Financial Yeagfzbreakur; of the asset added during the year, the calculation of
bsence . .
ZZT):ECiaﬁO” is made on average estimated basis.

on charging depreciation on the addition of Fixed Assets which is in
Durirtaovgntion of JSERC Regulation, it has understated the losses and
co
overstated the Fixed Asset.

Supplementary bill of Rs. 26.80 Cr. pertaining to earlier period has been
recognized as an exceptional item instead of treating it as normal power
purchase cost resulting in understatement of power purchase cost and
overstatement of exceptional item by the same amount. This is in
contravention of Ind AS 1 as well as JSERC Regulations.

The Company has made short accounting of power purchase cost from
Jharkhand Urja Sancharan Nigam Limited (JUSNL) by Rs 2.10 Cr. and from
Jharkhand Urja Utpadan Nigam Limited (JUUNL) by Rs 8.29 Cr. Further, it can
be noted that both JUUNL and JUSNL are subsidiary of holding Company of
JBVNL and hence fall under category of related party.

Trade payables for Power Purchase
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6087

N bjgnig)c&i havcte Sought but receijved confirmations of Rg 2683.73 only
IFmation or reconciliation w

iy 317795 00 as provided for the remaining

Cash & Bank Balances

We have sought the Bank Reconciliation Statement for the purpose of
verification of closing balance and were provided except for four locations. In
the absence of such reconciliation, we could not verify the correctness of Bank
Balance Rs. 15.80 Cr. In case of seven accounting units there was a difference
between bank balance as per cash book and accounts, of Rs 0.05 Cr.

The State Government provides funds under various schemes in t.he form of
loan and grant through PL Account with Government Treasury mamFamed at
Doranda, Ranchi. This account remained un-reconciled on the reportmg; dz::f;.
Also, no balance confirmation has been received 'from the treasury.Otnable
absence of such Reconciliation and Bank confirmation letter, wecare ;Y o
to comment on the correctness of the amount Rs. 2503.29 Cr. (P.Y. ;
1571.69 Cr.) as shown in the Financn'al Stat:menct;c“iation of the amount of
We have sought but not been provided the re
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+ No confirmation has been provided for imprest cash of Rs.9.93 Cr.

* Out of Rs.601.85Cr. of Fixed/Flexi Deposit (FD), Fb amounting to Rs 13.15 Cr.
with JUVNL could not be verified in the absence of certificate.

7. Debtors and Provision for Doubtful Debts

Debtors

e The Company has not provided us Individual customer ledgers under various
categories for verification of balances. As informed by the Company, manual
register is maintained at Circle level for HT and at sub division level for
consumers other than HT. The receivable amount net of accumulated
provisions of Rs. 3024.28 Cr. (P.Y. 2965.37 Cr.) of debtors stood at Rs.
2866.52 Cr. (P.Y. Rs. 1927.38 Cr.). No balance confirmations were provided

for such receivables. So, we are unable to comment on the truth and fairness
of such balance.

» The Company maintains category wise consumer ledgers (not individually) in
the form of Revenue Statement-1 (RS-1) at division level. The closing balance
of debtors as on 315*tMarch, 2018has a difference of Rs.108.54 Cr. as per RS -

1 &Financial Statements on account of difference between the collections
figures of RS-I and Financial Statements.

* The Company has achieved collection efficiency of only 84.86 %( P.Y.
190.69%) during the Financial Year2017-18 as against the target fixed
(.e100%) by JSERC vide para 5.24 of Terms and Conditions for determination
of distribution tariff, regulation 2015). The collection efficiency has been

calculated as per the Central Electricity Authority (CEA) guidelines dated 2nd
June, 2017.

Provision for Bad & Doubtful debts (PBDD)

» PBDD for Rs. 58.91 Cr. (P.Y. Rs.48.93 Cr.) is made, as on 31%March, 2018 at
1% on the closmg book debt.

The method of provisioning by 1% on the closing debtors adopted by the
management is not appropriate. The overall provisioning has reduced by
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9.27% (as shown in the table below) although the collection efficienc h
also reduced by 5.83%. Hence, we are of the opinion that poor co||th12:

efficiency and proper analysis of each consumer should be considered fi
making the adequate provisions. l

| Debtors Amount | Provision Amount | % of provision

S AYInCr e A (BYANCES ) T (BIAYX100
Opening 4892.75 2,965.37 60.61%
Closing 5890.79 3,024.28 51.34%

Movement in Provision 9.27%

Further, as per the information or explanation received from the
management, Company has pending disputes with parties which are pending
at various judicial forums and provision in respect of such disputes have been
included in the provision existing in the book of accounts by the Company.

However, the Company did not provide any list of provisions on debtors to
verify the correctness of provision.

« This provision has been neither written off nor written back by the Company.
Continuing making provision in this way will iead to accumulation of the
provision in the Balance Sheet and violation of Ind AS-37 which provides for
write off or write back of provisions when the provisions meet their purpose.

e Further, we are also unsure as to how and on what basis management will
adjust these provisions in the absence of party wise details of such provisions.

8. Inter Unit Balances

: . .68
The Inter Unit Current Accounts amounting to Rs 13.6-.2.7 Cr. (P.Y. Rs;:. ‘lNleGare
Cr.) is not reconciled. In the absence of such reconciliation statement,
unable to comment on such inter-unit Current Accounts.

9. Liability for Employee Benefits

on for terminal liability
h 2015. No actuarial
7-18 which are

« During the F.Y 2017-18, the Company has made Pra‘gfc'
on the basis of actuarial valuation done UPtg 17 and 201
valuation has been done_for F.Y.2015-16, 2016-
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above deviation is not
pany in the manner, so
t by which such

contrary to Ind AS-19. The consequential impact of
ascertainable as the data is not maintained by the Com‘
required. Hence, we are not able to quantify the impac
terminal liability is understated.

o Proportionate Liability on the Company has not been
books of accounts from the “master trust” accounts.

kept devolved in the

« The company has not maintained the prescribed register under Group Saving
Scheme, showing contribution collected from employee and paying amount on
the date of retirement and booking under the account GSS head directly.
Interest on GSS was also not provided.

e The company has adopted the NPS scheme in the F.Y. 2017-18; however,
neither contribution towards the same was made nor was any provisions
made for the same.

10. No opening provision for Employees benefits

Provision for Employee Benefit, as on 31%*March, 2018, that stood at Rs.55.14
Cr. (P.Y. Rs.21.60 Cr.) does not include the provision created for employees
joined before inception.

At the time of inception of the companies, Employees were seconded from
JSEB to the Company but provision for the retirement benefit in respect of
liability relating to such seconded employees were not transferred to the
Company vide notification no.2917 of Revised Transfer Scheme and were kept
in the books of holding Company and at present it still exist there itself.
However, payment of such retiral benefits are made by the Company and then
accordingly, payment for such retiral benefits are adjusted against the
provision created in the book of JUVNL and nullified at the time of
consolidation.

In our opinion, provision relating to old employees should be transferred and
shown in the books of the Company and adjustment for the amount of

payment of retiral benefit should be made from such provisions to avoid
violation of Ind AS-37.

Further, according to the information we received, we report that contribution
made by employer and employee for such retiral benefit is invested through a
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master trust which is maintained by its holding Company (JUUNL) as a
trustee, however, such receipt and pPayment through the master trust hag not
been verified by us because we ha

V€ not been provided any detail or
information regarding this master trust.

11. Unexplained & Static Opening Balances

The following items continued to appear in th
Company with no explanation given for
reviewed to establish their true position:

e Financial Statements of

its static nature, which need to be

Sl. No. Particulars Amt. in Rs. Cr,

i1 Asset taken over from pending valuation | 208

2 Cash found in excess of verification 0.0004

3 Advance against €nergy consumed by 8.33

State Government

4 Cycle Advance : 0.18

5 Advance to Home Guard 0.25

6 Claim for overloading of coal 0.38
gofcoal — = _ath ]

In the absence of explanation and clarifi

cation on the above, we are unable to
comment on the truth and fairness of th

e figures.

12. Keep Back Deposit & Penalty, Security Deposit, and Earnest Money
Deposit etc.

In case of Security Deposit, Earn
Peénalties and Retention Money,
wise ledger. The total value of it
294.89 Cr.) as on reporting date.
and fairness of such balances.

est Money Deposit, Keep Back deposits &
the Company does not maintain any party
em stated above is Rs. 687.62 Cr. (P.Y. Rs.
Hence, we are not able to comment on truth

Interest on consumer se
6.25% on average basis
on the individual balan
maintained by the Com

maintained at sub divij
H

curity deposit has been recognized at th_e rate of
on the balances of consumer security deposit ar?d not
Ce€s, as party wise ledger of security deposit‘ls ngt
pany. As informed by the Company, manua.l reglst.er is
sion level to record the amount of deposit rece|v<e<|jc.i
owever, we have not been provided with the registers and hence, we cou
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