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Chartered Accountants \] Main Road, Ranchi — 834001
Phone: 0651- 2212714

E-mail: audit.ranchi@vrohatgi.com

INDEPENDENT AUDITOR’S REPORT

To the Members of Jharkhand Bijli Vitran Nigam Limited
Report on the Audit of Consolidated Ind AS Financial Statements

Adverse Opinion

We have audited the accompanying Consolidated Ind AS financial Statement of Jharkhand
Bijli Vitran Nigam Limited (“the Company”), Regd. Office: Engineering Building, H.E.C,
Dhurwa, Ranchi-834004 (CIN: U40108JH2013SGC001702) (PAN: AADCJ3148A) and its
subsidiary and joint venture which comprise the Consolidated Balance Sheet as at 31st March
2022, the Consolidated Statement of Profit & Loss Account (including the Statement of Other
Comprehensive Income), the Consolidated Statement of Cash Flows and the Consolidated
Statement of Changes in Equity for the year then ended and notes to the consolidated financial
statement including summary of significant accounting policies and other explanatory
information.

In our opinion and to the best of our information and according to the explanations given to us,
because of the significance of matters described in the Basis of Adverse opinion section of our
report and based on the consideration of report of other auditors on separate financial
statements and other information of joint operations, subsidiaries and joint ventures the
aforesaid consolidated Ind AS financial statements give the information required by the
Companies Act, 2013 (“the Act”) in the manner so required and does not give true and fair
view in conformity with the Indian accounting standards prescribed under section 133 of the
act read with Companies(Indian Accounting Standards)Rule, 2015, as amended (Ind AS) and
other accounting principles generally accepted in India, of the consolidated state of affairs of
the Group as at 31st March 2022 and its Loss, total consolidated comprehensive Loss, its
consolidated cash flows and the consolidated changes in equity for the year ended on that date.

Basis of Adverse Opinion

We conducted our audit of the consolidated Ind AS financial statements in accordance with
Standards on Auditing (SAs) specified under section 143(10) of the Act. Our responsibilities
under those Standards are further described in the ‘Auditor's Responsibilities for the Audit of
the consolidated Ind AS Financial Statements’ section of our report. We are independent of the
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Accountants of India (ICAI) together with the ethical requirements that are relevant to our audit
of the consolidated financial statements under the provisions of the Companies Act, 2013 and
the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the ICAI’s Code of Ethics. We believe that the audit evidence we have

obtained is sufficient and appropriate to provide a basis for our adverse opinion on the
consolidated Ind AS financial statements.

We draw attention to the matters described in Annexure 'A' the effect of which, individually
or in aggregate, are material and pervasive to the Consolidated Ind AS financial statement and
matters where we are unable to obtain sufficient and appropriate audit evidence. The effects of
matters described in said Annexure 'A' which could be reasonably determined are quantified
and given therein. Our opinion is adverse in respect of these matters.

Emphasis of Matters

We draw the attention to the matters described in Annexure 'B' of our report regarding matters
referred in Consolidated Ind AS Financial Statements, which requires user’s attention.

Other Matters

We draw the attention towards points of “Annexure C” of our report regarding the matters
other than disclosed in Consolidated Ind AS Financial Statements.

Information Other than the Consolidated Ind AS Financial Statements and Auditor's
Report Thereon

The Company's Board of Directors is responsible for the preparation of the other information.
The other information comprises the information included in Management Discussion and
Analysis, Board's Report including Annexure to Board's Report, Business Responsibility
Report, Corporate Governance and Shareholder's Information, but does not include the
Consolidated Ind AS Financial statements and our auditor's report thereon. The other
Information is expected to be made available to us after the date of this auditor's report.

Our opinion on the Consolidated Ind AS Financial statements does not cover the other
information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the Consolidated Financial statements, our responsibility is to
read the other information and, in doing so, consider whether the other information is materially
inconsistent with the Consolidated Financial statements or our knowledge obtained during the
course of our audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact. As we haye 1ot xle’ceixieq board report
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till the date of our audit, we are not able to comment on the same.

Responsibilities of Management and Those Charged with Governance for the
Consolidated Ind AS Financial Statements

The Holding Company's Board of Directors is responsible for the matters stated in section
134(5) of the Companies Act, 2013 ("the Act") with respect to the preparation of these
Consolidated Ind AS Financial statements that give a true and fair view of the financial
position, financial performance including total comprehensive loss, changes in equity and cash
flows of the Company in accordance with the accounting principles generally accepted in India,
including the Indian Accounting Standards (Ind AS) specified under section 133 of the
Companies Act, 2013 read with the Companies (Indian Accounting Standards) Rules, 2015 as
amended. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and
for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the consolidated financial statement

that give a true and fair view and are free from material misstatement, whether due to fraud or
error.

In preparing the consolidated Ind AS financial statements, Board of Directors is responsible
for assessing the Company's ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless Board
of Directors either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

The respective Board of Directors of the companies included in the group and its associates
and joint venture are also responsible for overseeing the financial reporting process of the group
and of its associate and joint venture.

Auditor's Responsibilities for the Audit of the Consolidated Ind AS Financial Statements
Our objectives are to obtain reasonable assurance about whether the Consolidated Ind AS
financial statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes our opinion. Reasonable assurance is a high
level of assurance but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these Consolidated
Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional Judgment and maintain
professional skepticism throughout the audit. We also:



Identify and assess the risks of material misstatement of the Consolidated Ind AS financial
statements, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal financial controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. We are also responsible for
expressing our opinion on whether the Company has adequate internal financial controls
system in place and the operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company's ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the Consolidated Ind AS financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the Consolidated Ind AS financial
statements, including the disclosures, and whether the Consolidated Ind AS financial
statements represent the underlying transactions and events in a manner that achieves fair

Presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities
or business activities within the company and its Joint Ventures to express an opinion on the
consolidated financial Statements. We are responsible for direction, supervision and
performance of the audit of the financial statements of such entity included in the consolidated
financial statements of which we are the independent auditors, for the other entities included
in the consolidated financial statements, which have been audited by other auditors, such other
auditors remain responsible for the direction, supervision and performance of the audit carried
out by them. We remain solely responsible for our audit opinion.

Materiality is the magnitude of misstatements in the Consolidated Financial Statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably -
knowledgeable user of the Consolidated Financial Statements may be influenced. We consider
quantitative materiality and qualitative factors in:- )
(i) Planning the scope of our audit work and in evaluating the reau'lfgé’f dgpwork; and
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(ii) To evaluate the effect of any identified misstatements in the Consolidated Financial
Statements.
We also communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

Report on other Legal and Regulatory Requirements

1. As required under section 143(5) of the Companies Act, 2013, the Comptroller & Auditor
General of India issued directions & sub-directions. We give our comment thereon vide
“Annexure-D”

to

As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanation which to the best of our
knowledge and belief were necessary for the purpose of our audit except matters stated on
Annexure A and Annexure B;

b) In our opinion, proper books of account as required by law have not been kept by the
Company so far as appears from our examination of those books. The Books of Accounts
have not been fully maintained under the accrual basis as required under section 128 of the
Act.

The branches (units) of the Company have been audited by us only. Hence, this clause is
not applicable on the Company.

¢) The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss including
consolidated other comprehensive loss, the Consolidated Cash Flow Statement and the
Consolidated Statement of Changes in Equity dealt with by this Report are in agreement
with the books of account;

d) In our opinion, and in terms of matters described in “Basis of Adverse Opinion paragraph”,

the accompanying consolidated Ind AS Financial Statements do not comply with the Indian

Accounting standards specified under Section 133 of the Act, read with Companies (Indian

Accounting standard)Rules, 2015, as reported;

In our opinion, the matters described in basis of Adverse Opinion paragraph and matter

described in Emphasis of Matter Paragraph may have adverse effects on the functioning of

the Company.

e) The provision of this clause i.e., section 164(2) is not applicable upon Government
Company vide notification No. GSR 463(E), dated 5-6-2015. Further, as per notification
No. GSR 582 dated 13.06.2017, the exception modifications and adaptations provided in
the notification No. GSR 463(E) dated 05.06.2015 will be app}igqb&%t‘g a government
company which has not committed any default in filing of ’,iits/;.ﬁhﬁﬁéiagflswtgtement under
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section 137 or annual return under section 92 of the Companies Act 2013. The company is
Active Non-Compliant as per MCA records. As stated in the last years auditor report, the
company has not filed its annual accounts and annual report to ROC for F.Y. 2016-17,2017-
18,2018-19, 2019-20.

f) With respect to the adequacy of the Internal Financial Control over the Financial Reporting
of the Company and the operating effectiveness of such control refer to our separate report
in “Annexure-E” of this report.

g) With respect to other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best
of our information and according to the explanation given to us, we report that:

()

(i)
(iii)

(iv)

The Company has pending litigations w.r.t debtors as well as creditors, which have been
disclosed in the Additional Notes to the consolidated Financial Statements. However,
in the absence of information available to us, we are unable to comment upon the
completeness of the same.

We are unable to comment on the adequacy of the provision made for the doubtful debts
(Refer to Basis of Adverse opinion paragraph)

The company has no amount that is required to be transferred to the Investor Education
and Protection Fund.

(a) The management has represented that, to the best of its knowledge and belief, no
funds (which are material either individually or in the aggregate ) have been advanced
or loaned or invested (either from borrowed funds or share premium or any other
sources or kind of funds) by the company to or in any other person(s) or entity(ies),
including foreign entity(ies) (“Intermediaries™), with the understanding, whether
recorded in writing or otherwise, that the intermediary shall whether, directly or
indirectly lend or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the company (Ultimate Beneficiaries) or provide any guarantee,
security or the like on behalf of Ultimate beneficiaries;

(b) The management has represented that, to the best of its knowledge and belief, no
funds (which are material either individually or in the aggregate ) have been received
by the Company from any person(s) or entity(ies), including foreign entity(ies) (*
Funding Parties”), with the understanding, whether recorded in writing or otherwise,
that the Company shall whether, directly or indirectly lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the Funding Party
(Ultimate Beneficiaries) or provide any guarantee, security or the like on behalf of
Ultimate beneficiaries;

(c) Based on the audit procedures that have been considered reasonable and appropriate
in the circumstances, nothing has come to our notice that has caused us to believe that
the representations under sub-clause (i) and (ii) of Rule 11(e), as provided under (a)and
(b) above, contain any material misstatement.

(v) The company has not declared or paid any dividend during the‘year.

/=

N/ y \NO

i/if [ {X . \ol
\Q\ UNGH! ) Page|6



h) With respect to the matter to be included in the Auditors’ Report under Section 197(16) of
the Act, due to reasons mentioned in clause (e), section 197 is applicable on the company.
In our opinion and according to the information and explanations given to us, the company
has not paid any remuneration to its directors, thus the limit prescribed by section 197 for
maximum permissible managerial remuneration have been complied with.

3. With respect to the matters specified in paragraphs 3(xxi) and 4 of the Companies
(Auditor’s Report) Order, 2020 (the “Order”/”CARO”) issued by the Central Government
in terms of Section 143(11) of the Act, to be included in the Auditor’s report, according
to the information and explanations given to us, and based on the CARO report issued by
us for the company and its subsidiaries and its jointly control entities included in the
consolidated financial statements of the Company, to which reporting under CARO is
applicable, we report that there are qualification or adverse remarks in these CARO

reports:
Sl. | Name CIN Holding Clause No. of
No. Co./Subsidiary/ | Caro  report
Associate/ which is
Joint Venture | qualified or
adverse
1. | Jharkhand U40108JH2013SGC001702 | Holding Paragraph 3
Bijli Vitran clause (i)
Nigam
Limited
2. | Jharkhand U40108JH2013SGC001702 | Holding Paragraph 3
Bijli Vitran clause (ii)
Nigam
Limited
3. | Jharkhand U40108JH2013SGC001702 | Holding Paragraph 3
Bijli  Vitran clause (vi)
Nigam
Limited
4. | Jharkhand U40108JH2013SGC001702 | Holding Paragraph 3
Bijli  Vitran clause (xiv)
Nigam
Limited
5. | Jharkhand U40108JH2013SGC001702 | Holding Paragraph 3
Bijli  Vitran clause (xix)
Nigam
Limited
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6. | Jharkhand U40108JH2013SGC001702 | Holding Paragraph 3

Bijli  Vitran clause (xv)
Nigam
Limited
For V. Rohatgi & Co.
Chartered Accountants
FRN: 000980C
Place: Ranchi )\'\“‘{'p\ ) Os/
Date: 27" March,2023 / < Cg;\\ CA /Atun ar Mishra
iy '@ﬁc"ﬂ 7} Partner
\\’)’\\, ¥ |
N\ \_,/«sz/ No.076038
eyt UDIN:23076038BGUVEF9771
N
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Annexure A - Referred in Our Report under "Basis of Adverse opinion Paragraph”

1. Maintenance of Proper Books of Accounts

o In our opinion, the books of accounts maintained by Company is not adequate and
satisfactory to give a true and fair view of the state of the affairs of the Company and
the books of accounts are not made on accrual basis as required under Section 128 of
the Companies Act, 2013.

2. Accounting policies inconsistent with Ind AS
e In some cases, accounting policies adopted by the Company are inconsistent with Ind
AS. The cases have been properly dealt elsewhere at the appropriate place in the report.

3. Non-Compliance with Ind AS 1 and Ind AS 8

e The company has restated the financial report to take effect of prior period items. The
company restated the opening balance sheet of last year, which is in contravention of
Ind AS 8- “Accounting Policies, Changes in Accounting Estimates and Errors”, which
requires Opening balance sheet of year preceding last year to be restated. As per Ind
AS 1- “Presentation of Financial Statements”, balance sheet as at beginning of the
preceding period is required to be disclosed, the company has not disclosed the same.
The consolidated financial statements do not comply with the requirements of
Schedule-III of Companies Act, 2013, Ind AS 1 and Ind AS 8.

4.Share application money pending allotment
e Share application money pending allotment of ¥8690.00 Lakhs is outstanding for more
than 60 days.
e The company has not considered share application money pending allotment in
calculation of Diluted EPS.

4. Consolidated Cash Flow Statement
e Consolidated Cash flow statement of last year has not been restated to take into account

the changes made to restated consolidated balance sheet. We have not been provided

with details regarding the effects on the financial statements due to non-compliance of
Ind AS 1 and Ind AS 8.

6. Insufficient disclosures
e The company has not properly disclosed in its consolidated annual financial report the

differences in ratios between current and last year and reason for variances if more than

25%, LC/BG taken by the company, Fixed deposit on which lien has been marked, asset
: . . TG/
given as security against secured loan by PFC/REC. Q_)\\P\_\g\/ €N\
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7. Property, Plant & Equipment (PPE) & Capital Work in Progress (Note - 3A, 3B & 3C)

Company does not maintain Fixed Assets Register, in the absence of which we are
unable to comment upon the exact condition and location of the fixed asset and
regarding asset wise depreciation. The total value of property Plant and Equipment as
stated in balance sheet as on 31.03.2022 stood at ¥ 1591673.93 lakhs (P.Y. -
21582274.10 lakhs as per restated financial reports).

Land & Land Rights of 2301.02 lakhs have been shown by the Company under PPE in
the consolidated Financial Statements. The same has not been segregated into Free and
Leasehold Land which is violation of Ind AS-116. Leasehold Land needs to be
amortized as per Ind AS-116 which has not been done by the Company in the absence
of segregation.

We have not been provided the details of “Assets taken over from-pending final
valuation” amounting to 220.83 lakhs. Further, the presentation of the same is not in
line with the Ind AS Schedule III. These asset have been recorded on the basis of
transfer scheme and there has been no movement in this head.

Impairment of Property Plant and Equipment has not been done by the company as per
Ind AS 36

The disclosure regarding the carrying amount of temporarily idle Property, Plant and
Equipment were not made available as required under Ind AS - 16.

The company has a policy to capitalize the expenses incurred under Annual
Development Program (ADP), Deposit Head and Saubhagya head as and when
incurred. Such amount is routed through CWIP and capitalized on the same date. No
separate completion certificates are issued for the same. This is in contravention of
requirements of Ind AS 16. The summary of such amount has been presented as

follows:
SL No. Asset Class Head Amount (X in lakhs)
01 Line &  Cable | Deposit Head 24845.98
Network
02 Plant & Machinery | Deposit Head 23910.04
03 Others Civil Works | Deposit Head 139.82
04 Lines &  Cable | ADP Head 14404.86
Network
05 Plant & Machinery | ADP Head 3115.90
06 Others Civil Works | ADP Head 646.40
Total 67063.00

The company has capitalized the borrowing cost on proportlonale ba51s This policy of
the company is in contravention of Ind AS-23-Borrowing cost/hrthe a"bsence of Fixed
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